T | AR (A 4R 5

TTEEH | MasterLink Securities Investment Advisory

2584 (8299) Downgrade to HOLD

C8#S OPE 100 OMso) 53 A T 15 SRR 5
[ | REFEREADI - BYEE 500 T : 3Q24 MBI +HAEWRERIRAR
TERBEHRD o R T
WS #89 Chelsey Su & RAEEDFES -
chelsey@masterlink.com.tw B TIEEKRAR - 3Q24 RFEFINEKRIEBAUMTFELS : 3Q24 =UX 139 &
7C - QOQ-12% - YOY+13% - #Z#l&E /A QOQ-4% - FERIEAZF R IR
= E&K Z56%; THEBEHRAFIE 32% - HINGFEEKEIRLTE 3.37
oy 2024/11/12 {EE 4 % - IP/Design Service &4 - EXERER 6 BEHHA
BRIUEEE (NTS): 438.5 29.3% - EEFZ 12 BT - QOQ-39% - YOY+133% ; EHEFzE
BiZE (NTS$): 500 e N N 1o et 1o
H [ . ERp B NS INiE 4
52 BESEENTS) 438.5-756 ZH 3.6 EBEDES 8.8% - ZEINRDIIREIRK ~ INERIRIBL K E
PIGHE 8 23529.64 GFHERXL  HEFEF 6.91 87 QOQ-72% * YOY-19% ' EPS 3.37
= ST (E = = CEMEIE IR\ B 2 =
ST 7T ﬁﬁuﬂi LCM 8% 1.9_7 7T é?ﬂ?ﬁin&zxﬁ1a1§_1ﬂi2$mﬂa
B (NT$/mn): 2,048 ERBEZFIEARL 1.09 7t  INEERFEKX 0.94 7T -
M1E (NT$/mn): 89800 ' w  EEA(E(E FLASH fE¥ ODM BEEREEMRES 2025 £B|K : 4Kl
T O B ERMIE(L . Al SSD I - MBS - PEBAREE S t— B
20 B E(FR): 1,353 PR AEEIT RIS S = =
PER (2024): 13.37 HERIBNRA® - HICEEURANRBHEEEAST  T¥ES
PBR (2024) 188 IIER |3 2 - BYIHHS I8 A NAND FLASH - REREEGE S5
SNEFFREEER: 38.37
TCRI 3 % - A Non-Retail Mz Z&EEARR 75% - Eb B8 EH&A
17% - TZEFEFRERE 16% - =3 K &l iR =3 F& F48E 25% - Embedded
RERIR 1-m 3-m 6-m _ . )
LGS EE RS 27 96 136 BBEMOEH aiDAPTIV+ « (£24Kk SSD - ERESMEMES - #15
= £ & .
2024 Key Changes Current  Previous BEMERLR
spes HOLD BUY Exhibit 1: ZULK Yoy
BRE (NT$) 500 600 000 T Sales (NTSM) o ot
EEWA (NT$/mn) 59,913 65,521 "2 S U N T Y
EFE (%) 32.99 34.79 10000 60%
EEE (%) 9.91 11.23 12,000 40%
EPS (NT$) 32.80 44.99 10000 L 20%
BVPS(NT$) 2336 2455 6,000 |||||||||"|“|I -
4,000 | | i
2,000 I -40%
0 i i —= -60%
1Q081Q091Q101Q111Q121Q131Q141Q151Q16 1Q17 1Q18 1Q19 1Q20 1Q21 1Q22 1Q23 1Q241Q25F
Source : Masterlink
Exhibit 2: TESG Rating
"
ALALALAL BT
B Wbzt |
ﬂ o a | e (B
. OOOOOOO
GEETTTED [ sasezam

Source : TEJ

202212 202308 202312 202408 202412

FNEZRERTERBRBEDPRZOW - ENKRBEAB ZO RN - ABMELE - EF2E  EHERBEATZRNY - #EE
ERBERER UMREGRBTAEE REZFEBTEREME  RUEEGTEAZIE - SIFNEH -
TERFREBERNBIRAT SIEMBUEREEE T 97 5% 1918 (02)2325-3299 (112)2EREAMFE 020 5% Page 1 of 5



GO | 7T & 1% f8
TEEH
BEMEaAREEEAS NAND
FLASH EEZ &

BRIWBEAEREARTED
ZERUERBRAEME
&

PCle Gen4 FiIN#EKX ODM E
Gaming Module #73% ; Bfig
{itfE Retimer B Redriver

Enterprise Module EIl &
MEREMRAE 14% - XK
RFENMBRBARE

a® A=
MasterLink Securities Investment Advisory )4 =

BT EEmA R IEIEZEHIS& /R (NAND Flash Controller) - MUKBESE - -
POFCHER - SSD » eMMC ~ UFS E& R EASEA - BH B BRHEH &
F - EEEZFEREAE - BRSEMARNEAZET - 5 FLASH REEBH#
BAEEO - RIS ER A ETE KIOXIA ~ Micron ~ Seagate * #f#% - B FLASH
KR - MALEO -

Exhibit 3: SINEBESEMAEKIMER ZF R EHED

3024

s -
I

2024

1024

2016

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

m Controller ®Industrial Module Embedded ODM Module ~® Consumer Module ® Gaming Modules Enterprise Modules ® IP/Design Service/Others

Sources: Company, MasterLink

2019 fF 81 AMD & 1E PCle4 SSD A% IhtJJ A Gaming PC &2 Game Console 135 -
AR ODM 27 - BAIR TR PCled.0 ML Z3E 50% ~ #HR1E 2 PCle5.0
LR B8 80% ; I #EAc # L Redriver £2 Retimer - 2025 E£1§H # 1 PCle Gen6
R1& - B KSI 21 - eMMC/UFS #RAE S RIRER - T2MHE PC OEM
Mobile 1848 -

Exhibit 4: &JTH15 2025TAM E2E£5 B Aih 15 =R

Products Application 2025 TAM (US$mn) 2023 Market Share
Modules Enterprise 25,000 <1%
Modules Mobile Storage 20,000 2%
Modules Client SSD Modules 20,000 3%

Modules Gaming 3,000 7%
Modules Automotive Modules 3,000 <1%
Modules Industrial 2,000 15%
Controllers Client SSD 1,400 >20%
Controllers Mobile Storage 1,000 15%
Controllers Automotive 300 >40%

Signal Conditioning IC  Retimer 300 Start Shipping (PCle 5.0)
Signal Conditioning IC  Redriver 10 >50%
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Comprehensive income statement NT$m  Consolidated Balance Sheet NT$m
Year-end Dec. 31 FY22 FY23 FY24F FY25F Year-end Dec. 31 FY22 FY23 FY24F FY25F
IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS
Net sales 60,256 48,222 59,913 65,550 Cash 17,034 14,220 14,353 15,353
COGS 42,924 32,057 40,148 43,919  Marketable securities
Gross profit 17,333 16,164 19,766 21,632 A/R&NR 7,237 9,622 10,473 11,458
Operating expense 10,443 12,543 13,827 13,838  Inventory 20,390 24,410 28,054 30,689
Operating profit 6,890 3,621 5,938 7,794  Others 408 546 546 546
Total non-operate. Inc. 618 478 2,484 0  Total current asset 45,069 48,798 53,426 58,046
Pre-tax profit 6,297 4,099 7,781 7,794  Long-terminvest. 4,126 4,520 4,520 4,520
Total Net profit 5,401 3,624 6,677 6,625  Total fixed assets 7,598 7,448 7,838 8,229
Minority 0 0 0 0  Total other assets 1,679 2,698 2,698 2,698
Net Profit 5,401 3,624 6,677 6,625 Total assets 59,990 64,963 68,482 73,493
EPS (NT$) 27.50 18.48 32.80 32.32
YIY % FY22 FY23 FY24F FY25F  Short-term Borrow 0 2,106 2,106 2,106
Sales 3.7) (20.0) 24.2 9.4 AP &N/P 6,179 6,508 7,944 8,690
Gross profit (9.5) (6.7) 22.3 9.4 Other current liab. 11,228 12,990 14,369 19,015
Operating profit (24.7) (47.4) 64.0 31.2 Total current liab. 17,407 21,604 24,420 29,812
Pre-tax profit (35.3) (34.9) 89.8 0.2 L-T borrow s 0 0 -3,499 -6,998
Net profit (33.7) (32.9) 84.2 (0.8)  Other L-T liab. 4,673 289 0 0
EPS (33.5) (32.8) 77.5 (1.5) Total liability. 22,358 22,174 20,921 22,814
Margins % FY22 FY23 FY24F FY25F
Gross 28.8 335 33.0 33.0 Common stocks 1,971 2,045 2,036 2,050
Operating 11.4 75 9.9 11.9 Reserves 0 0 0 0
EBITDA 12.3 10.6 14.9 13.6 Retain earnings 28,736 30,445 45,526 48,630
Pre-tax 10.5 8.5 13.0 11.9 Total Equity 37,632 42,788 47,561 50,680
Net 9.0 7.5 11.1 10.1 Total Liab. & Equity 59,990 64,963 68,482 73,493
Comprehensive Quarterly Income Statement Consolidated Statement of Cash flow NT$m
1Q24 2Q24 3Q24 4Q24F  Year-end Dec. 31 FY22 FY23 FY24F FY25F
IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS
Net sales 16,526 15,895 13,943 13,550  Netincome 5,401 3,624 6,677 6,625
Gross profit 5,608 5,604 4,082 4,472 Dep & Amort 1,328 1,154 1,152 1,147
Operating profit 1,252 1,997 1,222 1,312 Investment income 1,216 231 -1,816 0
Total non-ope inc. 1,583 893 -477 0 Changes in W/C -1,212 -5,836 -3,058 -2,874
Pre-tax profit 2,834 2,890 745 1,312  Other adjustment 2,946 -870 0 0
Net profit 2,420 2,451 691 1,115 Cash flow - ope. 9,679 -1,696 2,955 4,897
EPS 12.02 11.97 3.37 5.44  Capex -2,384 -390 -390 -390
YIY % 1Q24 2Q24 3Q24 4Q24F  Changein L-Tinv. 0 0 0 0
Net sales 64.0 58.8 125 (14.0)  Other adjustment 129 -974 0 0
Gross profit 74.5 72.6 1.7 (21.4) Cash flow —inve. -2,255 -1,364 -390 -390
Operating profit 49.3 178.3 132.8 (14.9)  Free cash flow 7,295 -2,087 2,565 4,507
Net profit 899.4 456.2 (19.4) (46.5)  Inc. (Dec.) debt -1,623 2,128 0 0
QIQ % 1Q24 2Q24 3Q24 4Q24F  Cash dividend -4,533 -2,837 -1,904 -3,507
Net sales 4.9 (3.8) (12.3) (2.8)  Other adjustment 3,432 967 0 0
Gross profit (1.4) (0.2) (27.2) 9.5 Cash flow-Fin. -2,723 258 -1,904 -3,507
Operating profit (18.8) 59.6 (38.8) 7.3 Exchange influence 438 -11 0 0
Net profit 16.1 1.3 (71.8) 61.2 Change in Cash 5,139 -2,813 661 1,000
Margins % 1Q24 2Q24 3Q24 4Q24F  Ratio Analysis
Gross 33.9 35.3 29.3 33.0 Year-end Dec. 31 FY22 FY23 FY24F FY25F
Operating 7.6 12.6 8.8 9.7 ROA 8.78 5.80 10.01 9.33
Net 14.6 15.4 5.0 8.2 ROE 14.41 9.01 14.78 13.49

Option exp. in R.O.C. GAAP & IFRS

MasterLink Securities — Stock Rating System

STRONG BUY: Total return expected to appreciate 50% or more over a 3-month period.
BUY: Total return expected to appreciate 15% to 50% over a 3-month period.

HOLD: Total return expected to be between 15% to —15% over a 3-month period.

SELL: Total return expected to depreciate 15% or more over a 3-month period.
Additional Information Available on Request

©2024 MasterLink Securities. All rights reserved.

This information has been compiled from sources we believe to be reliable, but we do not hold ourselves responsible for its completeness or accuracy. It is not an
offer to sell or solicitation of an offer to buy any securities. MasterLink and its affiliates and their officers and employees may or may not have a position in or with
respect to the securities mentioned herein. This firm (or one of its affiliates) may from time to time perform investment banking or other services or solicit
investment banking or other business from, any company mentioned in this report. All opinions and estimates included in this report constitute our judgment as of
this date and are subject to change without notice. MasterLink has produced this report for private circulation to professional and institutional clients only. All
information and advice is given in good faith but without any warranty.
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