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SinoPac Securities Investment Service licenses and applies the SASB Materiality Map®
General Issue Categories and Disclosure Topics in our work.

1

SinoPac Securities (SinoPac) is a foreign broker-dealer unregistered in the USA. SinoPac research is prepared by SinoPac Securities Investment Service, whose analysts are not registered in the USA. SinoPac research is distributed in
the USA pursuant to Rule 15a-6 of the Securities Exchange Act of 1934 solely by Auerbach Grayson & Company, an SEC registered and FINRA-member broker-dealer.
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P BEERANN

ERA ICHFRFEADT . SRAEMEE TN ICEFTIRE AT - AEAKENW
B EBETERRETEFY - BUBIABIUIAE - IR 3Q24 Em4EHES NRE 23% -
IPISHEEER R 62% - ATl FERKRERFNEMIZHRE  SEABEBN
POS - TQ%ZT%L% A BERBERESETER - 2IXWEMATEE ARM -
Synopsys % - MEIAEE IC RETRFATIEFAIRETER - WEMASAIEE
HEE-M31% -

3Q24 BEFAMEL : BR 3024 £UL 28.84 fE75(+8.9%Q0Q + -2.6%YoY) - F
MEREEREZE 46.39% - E2FM = 10.7% - MEER 2.64 Er(+1.1%Q0Q - -
25%YoY) - %1% EPS 1.01 7T - BRI AMMEY - TE2ZE(1) ENRREELEDNR
AR - BFERANER 47.16%HEEE 46.39% @ (2) EXERRABRBH(EM
2900 B 7o) nt s ae st E RN 1400 B - MR SEKE - BR 3Q24 FEM
HEREEARBFEMET  HPRA)NREFE 1% 2) EERRZFTIE 8% HP
MCU LB #FSEKE - (3) IP FI1E 294%(ABIRTRET IP 158 4 BT - =18
LUREE) - U NRE REEE R ERNAREMS - R 3Q24 NRE DIT#Z
BASR - LEEBRIE S58%EE 63% ; EE&EFH A AIOT GtEES © LEEHAIZE
B9 54%Z2 7t 2 55% - TERE MCU 2EZEBRMEE - IR NRE BEZ5RILL 28nm
PINERZE 78% - ASI#FFTEAT 2024 £ 28nm LN NRE LEE 88 70% -

x— FEMBBEEEDN

BETT 3Q24(N) 3Q24(0) Z=H(%) 4Q24(N) 4Q24(0) =EH(%)
=ETON 2,884 2,929 -1.5% 2,884 3,351 -13.9%
EEER 1,338 1,376 -2.7% 1,325 1,556 -14.9%
EXEN&E 309 349 -11.4% 296 520 -43.1%
REATE A 353 368 -4.2% 316 540 -41.5%
ke Sl 264 295 -10.2% 253 432 -41.5%
BR&EER(T) 1.01 113 -10.2% 0.97 1.66 -41.5%
Margin(%)

EEFMNE 46.4% 47.0% 45.9% 46.4%

EEMNZE 10.7% 11.9% 10.3% 15.5%

TREFH=R 9.2% 10.1% 8.8% 12.9%
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BERRR  KEREMFTERIE - Oct. 2024

4Q24 EWHF - REAUWTEL : EREH 4024 EWEFFMRERBMHFE
14%) - EER R AIZFIE 10% - EFNRMIENE - REAWARGZE NRE ZHE
fE - M H AR design win BY FINFET RAETARESR 2025 FHFE - MAEHE
EiCRERARETEMERS BT R ARMREERLERERH - EREERAAAT
FRET 4Q24 =18 10% - EEZTE Al ZFR0 2.5D HEFARKRN 4Q24 TAE
EMEE - MIREFRMLER 4024 EUL 28.8 BIT(+0%QoQ » +2.1%YoY) - EFZ
45.93% - 1R18ER 2.53 f871(-8.4%Q0Q - -21.1%YoY) - #i# EPS0.97 Tt -

2024 FEWARIMTEER - ATEE 2025 FEWRER 40% : RIBER 4024 EW R
¥ MREFRMGEIR 2024 FEUT YoY-8.1% - AUIASIRBERE YOY-5%~+5%
TEZE NRE RHEIL - UREERRZPWAERE - IREELIGHE - switch &
KInEREFRHEREMN - ERAIERELIE 2025 FEWMER 40% - K
REBEKFAEERR>NRE>IP - EP()EERRPEREERBEGFREERM
BABERRAEZ - WH 25D HERER 4Q24 L AEERFEILR - MIUHRE
BT REBTENRARS ABE RSB HRHZ 2.5D HERERAEMS 2025
FHRAREF - (2)2H24 2 NRE BERELZEZE 2025 F34% - (3)DIS(Design in
Service)ZE# R - HIR DIS B4 14nm/12nm/N7/N5/N3/ N2 - AR
2021~2023 FRHEKEMEREFBUES  KBREBHEASAT) - 2024 F DIS %75
A 140% - B 2025 F2EHME -

BEEMS  BRENEAAREEN) 25D HERE4Q24 FASE - (2) 1H24 B
15 4 58 FINFET design win(&21E 2 F2REAS AIOT £ ENFRMEIER - —FHESEEAS
—%8 12nm WIFi7 &%) - 7851 4Q24 B8 design win(£ 5% 14nm/14nm
DI 82) - #5154 6 $8 FINFET design wins - BSERAIRAR R A>T F8FT
-3 HEIREGSFOEE2B/EE  4Q24 BIE—EEE - #AFt=IE - 4)
MAHBEIEETLH 10 BHE - (5) BRI 44 EZRH cooking F(1Q~3Q24
#AEt 31 EEMY) - AEFRN 70%E Al 18R - FEREBERR 5B ERE - I
i ERPREEFETERBIE WS 44 EEGTH 0% E AL EHEZA
FTHERT SRR -

BEEERSERER . MREILEREVRELZRAZERS FREREM
RENGREER - (1) 85t - DIS FHBRUSIHFEEME - B DIS FHEMN
NRE LEEEUE - REBEDBER - (2) X2 - oKD A 2.5D 2 3D ik -
25D SEHERDE A EF  #RSRANZEFF—HRAREFEART M
EERRBUNBERR FBAESHIEEZRF —B&EhH  BERRUGEH
REENK - BE BRENENEHKEASEEMEME - 3) ERERE 3D
HEGHEENE(RR(CEER)  MEBRTABRASF  SRERZEHERNIP
HEZBERGNEEXP - HEREERAEFPHABHERDS(EMMARE -



ENRBALGES) - EmBHE - BEIMUFINEEFREN - U REFR KA
5 EAERRA - B L3RR - MRERRIREREBHMIPBTEEEAEWREEMN
& EBURAFEANNASLESTER 338 HRHIERTERERZHNERERE
AR# M PER20~34X - REARRIEE -

BERBREPIT - ARREANERN HEE MEERSHEEFNEF 16%/17% -
FREEIR 2024 22U 109.96 fE7T(-8%Y0oY) - EFE 46.49% - 1B &R 10.6 &
76(-33%Y0Y) - #1& EPS 4.06 Jo(fRFR1E 4.87 T) - WA 2025 FEUW 144 87T
(+31%YoY) - EFE 46.2% - REEF] 18.8 {E70(+76%YoY) - ##& EPS 7.25 7T
(IR¥EfL 8.74 7r) - MAERAKEIR(1) 4Q24 REALE - 2) #HEELEEERE
R FBBRERMEEINGREER - (3) AmEE 33X - KEEEH - MBI ER
BERZEEPI -

R FEMBHEFEEDN

EE 2024F(N) 2024F(O) Z=Z(%) 2025F(N) 2025F(O) EZ(%,
SZEWA 10,996 11,508 -4.4% 14,407 14,336 0.5%
EZEER 5112 5381 -5.0% 6,658 6,544 1.8%
EXEAN=R 1,178 1,442 -18.3% 2,200 2,688 -18.2%
R ALE A 1,363 1,603 -15.0% 2,360 2,848 -17.1%
T8 FH) 1,059 1,268 -16.5% 1,888 2,279 -17.1%
BRER(GT) 4.06 4.87 -16.5% 7.25 8.74 -17.1%
Margin(%)

EEENE 46.5% 47.3% 46.2% 45.6%

EENEE 10.7% 12.5% 153% 18.7%

MEERN = 9.6% 11.0% 13.1% 15.9%

BERIRR  KERBEMTERMGKERE - Oct. 2024

Mx—: EFERER

B B8 24Q1 24Q2 24Q3 24Q4F 2024F
EEWA 2,579 2,649 2,884 2,884 10,996
EEEN 1,200 1,249 1,338 1,325 5112
EEMNT 317 257 309 296 1,178
AT A 355 340 353 316 1,363
BEAEm 280 261 264 253 1,070
#i1 EPS (Jt) 1.08 1.00 101 0.97 4.06
ZU QoQ WX -8.68 273 8.88 0.00 --
ZU YoY siE=R -20.96 -9.18 -2.64 2.16 -8.10
ER=ER 46.52 47.15 46.38 45.94 46.49
B 12.28 9.70 10.71 10.26 10.71
IR T ot 10.79 10.13 9.57 8.77 9.73

HRRE : CMoney ; KEREEFREEIE - Oct. 2024
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M=_": AEFEEERE

Bl : B8 2021 2022 2023 2024F 2025F
SERA 8,085 13,065 11,966 10,996 14,407
% BB R 47.13 61.59 -8.42 -8.11 31.02
SEER 4,090 6,375 5,307 5112 6,658
ERME (%) 50.59 48.80 44.35 46.49 46.21
2EFEN 1,402 2921 1,956 1,178 2,200
TRE R 1,502 3,057 2,070 1,363 2,360
% BB =R 379.57 103.54 -32.29 -34.15 73.15
GRE o 1,156 2,455 1,589 1,070 1,888
% BB =R 330.60 112.35 -35.25 -32.66 76.45
& EPS * (7T) 4.65 9.88 6.39 4.06 7.25
& EPS * (7T) 415 9.54 6.18 5 --
PER (x) 5043 2373 36.70 57.06 32.39
PBR (x) 744 6.78 6.11 5.64 --
BRZEE * (o) 31.54 34.59 38.35 41.56 --
SRER () 3.30 5.00 4.29 -- --
ERE (%) 147 3.66 1.22 -- --
* ERTRAE
IR : CMoney ; KEREETFREEREIE - Oct. 2024
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=ItHEREME—ER 80 5% 14 18 StHEEEE—R 25 17 18
B & : (886-2) 2361-0868 &S 1 (886-2) 2311-4345

HE KEE/H (M) BRAT
EEIMBENEE 1R 718
BSRE : (852) 2586-8288

B KEEHEFEMBRAT LEBARE
B EEmARME A ARE 1528 SRERBEESAE 1903A-2 £
BSRE : (86-21) 6228-8220

HEEHR

THREARERSE BERRBEZEAGZIHKRERERR  AATBAREMEREL
AR - FMEPZABRABRMRARTIRI KR - BUEAMREBEEE MRS
Bl WEPABEMARMY -  BERBEAATRBAERS  EERNATBERBREZZE - 8
AEE - IS - FEAQTIRE - ABRABREME RN EE -

SinoPac” ESG FHERMAEANAMERZ KEBNEAR - FEERERRABEERHRF
B Hop - EEERTRRTE SASB EXARZE - W2 MR EIRKEHRRER REMIAR -
BEFRIERAIRTE SASB SICS® XEEXENEZM  HELGELHERXARERZ
SASB X#EEE - WEREIFCKEREER - TRZARRKBAEXREH R ZEFTEEE
BESEKERS) - HLERANRREZEBARE - AORRRRESEN -

EKBERRBRERNHBRATERE S GHERRAZEEERED  MADERRHEE
EER  HRANBERMGHEHREARZ B AEEY - ARERELR - TAHREENE
RAFEREZE=FRETEL -

KERECE SASB 1B MR FER SASB EXUME Y —REEDBERIGETE -
SinoPac Securities Investment Service licenses and applies the SASB Materiality Map®
General Issue Categories and Disclosure Topics in our work.

110 FEEREMTS 024 5%

SinoPac &%

B: Buy B# : 2K 12 EEZRERIRGERAE

N : Neutral 937 : 7KK 12 EAZRKREFIRFEAB—
S:Sell B : KK 12 BREZRERREEEAR

SinoPac” ESG Vi % 4t 4R EE #5 AR

A+ DEEEERISE ESC BMMEEER 20%

A TEEESERBE ESG AYNEEE 21%-40%
B+ {(HEEERIBE ESG EUWERET 41%-60%
B EHTEEERNITE ESG AUHEEE 61%-80%
C GEEEEERIBE ESG AMNREERE 81%-100%

XEKEE
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Analyst Certification:

For each company mentioned in this research report, the respective analyst(s) who cover the company certifies
(certify) that all of the views expressed in this research report accurately reflect his (their) personal views about
any and all of the subject issuer(s) or securities. The analyst(s) also certifies (certify) that no part of her (their)
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

SinoPac Research Stock Rating System:

Buy: We think the stock will outperform the broader market over the next 12 months.

Neutral: We think the stock will perform in line with the broader market over the next 12 months.
Sell: We think the stock will underperform the market over the next 12 months.

Global Disclaimer:

Important Disclosures for U.S. Persons

This research report was prepared by SinoPac Securities Corporation (SinoPac), a company authorized to
engage in securities activities in Taiwan. SinoPac is not a registered broker-dealer in the United States and,
therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of
research analysts. This research report is provided for distribution to “major U.S. institutional investors” in
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934,
as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related
financial instruments based on the information provided in this research report should do so only through
Auerbach Grayson & Company, 20 Wall West 55th Street, New York, NY 10019, a registered broker dealer in
the United States. Under no circumstances should any recipient of this research report effect any transaction
to buy or sell securities or related financial instruments through SinoPac. Auerbach Grayson & Company
accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent
that it is delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Auerbach
Grayson & Company and, therefore, may not be subject to applicable restrictions under FINRA Rules on
communications with a subject company, public appearances and trading securities held by a research analyst
account.

Ownership and Material Conflicts of Interest

Auerbach Grayson & Company or its affiliates does not ‘beneficially own,” as determined in accordance with
Section 13(d) of the Exchange Act, 1% or more of any of the equity securities mentioned in the report. Auerbach
Grayson & Company, its affiliates and/or their respective officers, directors or employees may have interests,
or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities
referred to herein. Auerbach Grayson & Company is not aware of any material conflict of interest as of the date
of this publication

Compensation and Investment Banking Activities

Auerbach Grayson & Company or any affiliate has not managed or co-managed a public offering of securities
for the subject company in the past 12 months, nor received compensation for investment banking services
from the subject company in the past 12 months, neither does it or any affiliate expect to receive, or intends to
seek compensation for investment banking services from the subject company in the next 3 months.

SinoPac+ ESG Rating System ranking

SinoPac+ ESG Rating System evaluates corporate sustainability using SASB standards, which focus on
financially material issues. Specially designed for listed companies in Taiwan, the rating system contains
“Industry-specific” criteria, i.e., material issues within an industry, and “Cross-industry” criteria, which are
material issues that cut across the 62 industries in Taiwan, categorized according to SASB’s Sustainable
Industry Classification System® (SICS®), with reference to other globally recognized sustainability standards.

Rating scale explanation

A+: The company falls in the top 20% of all Taiwan’s listed companies in managing and disclosing ESG
performance)

A: The company falls in the 21-40% of all Taiwan’s listed companies in managing and disclosing ESG
performance.

B+: The company falls in the 41-60% of all Taiwan’s listed companies in managing and disclosing ESG
performance.

B: The company falls in the 61-80% of all Taiwan’s listed companies in managing and disclosing ESG
performance.

C: The company falls in the 81-100% of all Taiwan’s listed companies in managing and disclosing ESG
performance.

Notes 1) PricewaterhouseCoopers (PwC) Sustainability Services Company Ltd. provides consulting services
regarding designing criteria for the SinoPac+ ESG Rating System. It does not guarantee the integrity and
accuracy of the score results or analysis, nor having liability to any third party who reads or uses this analysis
report. 2) SASB Authorization: SinoPac Securities Investment Service licenses and applies the SASB
Materiality Map® General Issue Categories and Disclosure Topics in our work.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law.
This research report has no regard to the specific investment objectives, financial situation or particular needs
of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a
complete statement or summary of any securities, markets, reports or developments referred to in this research
report. Neither SinoPac nor any of its directors, officers, employees or agents shall have any liability, however
arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in
this research report’s preparation or publication, or any losses or damages which may arise from the use of this
research report.

SinoPac may rely on information barriers, such as “Chinese Walls” to control the flow of information within the
areas, units, divisions, groups, or affiliates of SinoPac.
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Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research
report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to
the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting
standards and regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that
may have a positive or adverse effect on the value of or income from such securities or related financial
instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express
or implied, is made by SinoPac with respect to future performance. Income from investments may
fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly,
may fall or rise against the interest of investors. Any recommendation or opinion contained in this research
report may become outdated as a consequence of changes in the environment in which the issuer of the
securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and
valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any
means without the prior consent of SinoPac and SinoPac accepts no liability whatsoever for the actions of third
parties in this respect.
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