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SinoPac Securities (SinoPac) is a foreign broker-dealer unregistered in the USA. SinoPac research is prepared by SinoPac Securities Investment Service, whose analysts are not registered in the USA. SinoPac research is distributed in
the USA pursuant to Rule 15a-6 of the Securities Exchange Act of 1934 solely by Auerbach Grayson & Company, an SEC registered and FINRA-member broker-dealer.
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3Q24 BAREACFEHA : Btz 3Q24 EPS 0.09 7T - BAFEEARY-0.20 7T - 3Q24 W
3.23 8 - FaRIMANK 3.24 Ft - WXEWME 20~25%Q0Q - £E=E
B EWEFA—MRAEKIAN 800G WXtEMBKRIE - ENRNZ 1,200 %
BENREESERATE  FEREmMESEE - EEFNRBELE -

F— : Btz 3Q24 MR

BBt 3Q24(54%R) 3Q24(Fafh) =R
SZEUWA 323 326 -1.0%
EEER 89 60 47.3%
SN R 8 -28

AT A 10 -23

REFER 8 -18

SREER(T) 0.09 -0.20

Margin(%)

EEENR 27.6 185 9.1ppts
EEMNTE 2.5 -84 11ppts
EF A= 2.5 -5.5 8ppts

BERER  KERBMRAERGREE - Oct. 2024

4Q24 EW 3Q21 EX % - BABRIIREBEERRRX : BnEE 4Q24 EWKH
3021 19 3.82 Bt HE - EEEEWNEF—MRAEKRHN 800G EmEmBH
FREADIE 2 FLIE - FKEEEY - 1.6T EmlTAME 4Q24 3 1Q25 BHME -
NPEHFTEEFPERENE MPE CSP ZEZANW I ERATEN 4Q24 EE -
HERNZWEFEENER - 4024 BABRIIBEEREERKL  MRAEIR/BENLQ
SIENZREIF - #E2 4Q24 FRAEZEWA 3.94 E70(+21.8%Q0Q + +32.6%Y0Y) -
FEFZE35.0% - EFRMNTER 12.7% - & FH 0.55 fErc - ME EPS 0.60 7T

<o Hoo 4Q24 ERFAfL AR

BETT 4Q24(A%%E) 4Q24(F2HN) =5t
=N 394 339 16.1%
2EEN 138 80 71.8%
2EMNE= 50 -8

TRE R 55 -3

HREER 55 -2

BREER(CT) 0.60 -0.02

Margin(%)

EEFENE 35.0 237 11.4ppts
EENTEE 127 -2.3 15ppts
HEBEN =R 14.0 -0.6 14.6ppts
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ZUWEESE 10G/25G LD wafer 18~22% - #5¢ 40~45% - PD/APD 15~18% - &
RERNERARM 2025 FRE - ARER B TE Telecom FREM 5G EHEE
HRESECDS  EARESETRNSAGRERER  BREUOZBEKE -
Datacom &% - HFEERIBHEHEFE - 2025 F 1.6T =EZ Google 1 NVIDIA
ZBSERA  MESE NVIDIA TZSFEAME 1.6T ER EML RS - HTRE
R 1LeT WA RAEREEECA4M Google BFERA - Hi=EE CSP 2025 &
CORPBRRERLL 800G B - BB ERNBRI4 CSP AR EEAESLLL 800G 233 -
AB)7E Datacom WRERTRFEZFEFBE 3-5 FHNEWR R LBBAEE -
AEHFRETARLUNEEE BEBBEBEMAE MAEZEPHIEHE CW laser
EmeEBELERRMIE epi wafer - WAFIEI R R ZMEHERELINDER -
WHERERHEDS - RARMN ASP BB wafer REWAEAAZ - # 2025
FERRT  BREMtE - 2027 FIEREER 2023 F9 30-40% - RERH -
MIEERRME VCSEL T8 3BIE 200G D EEGRMTE - KK 1.6T AEARIU
EMLEiW A ERTE  MERBEREBOCEA T EER MRS - CPO %5]
ZRINIESRARER CW laser - TRER BB DT HER CSP EEWLIEA
RALEERA  HAEREE RPN RAEENHER AL - 2Q25 WHEW
REFEE 4017 WSIETEBES - BRTEM 2024 £F2IRA 1313 &
(+24.4%YoY) - EFZE 21.8% - EXERRE-4.3% - & FR-0.08 275 - M#& EPS
-0.08 7t - 2025 FEWH 22.69 BIT(+72.7%YoY) - EFEX 447% - EZEFT=H
29.2% - M&FH 6.30 870 - ME EPS6.88 v - ESHAI PE BES3 15 RERE
BRI -

<= : Bita 2024 FRENFAEBE

BB 2024(H%E1®) 2024(:%50) =52
EEWA 1,313 1,262 4.1%
EEEN 287 200 43.0%
el -56 -149

TR RFE A -23 -114

eyl -8 -91

BRALR(T) -0.08 -1.00

Margin(%)

EHEENR 218 15.9 5.9ppts
EEAGER -4.3 -11.8 7.6ppts
mEEN = -0.6 -7.2 6.6ppts

BERRR  KERBMAERGREE - Oct. 2024

I : Beon 2025 FEANRMERE

EE 2025(FA%E1%) 2025(F8%£R0) =5
SERA 2,269 1,581 43.5%
SXEEN 1,014 510 99.0%
SN 663 158 320.0%
TRIEF] 683 178 284.0%
REER 630 178 254.5%
SR EER(CT) 6.88 1.94 254.5%
Margin(%)

SEENE 447 32.2 12.5ppts
SENEE 29.2 10.0 19.2ppts
RBER = 27.8 11.2 16.5ppts

BERRR  KEREMEETAGREE - Oct. 2024
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Mx— BEFERRER

Bl : B8 24Q1 24Q2 24Q3 240Q4F 2024F
EEWA 324 273 323 394 1,313
SEEN 20 40 89 138 287
SENZ= -67 -47 8 50 -56
TRE R -50 -38 10 55 -23
GRE o -40 -31 8 55 -8
1€ EPS (7t) -0.44 -0.33 0.09 6.04 -0.08
2 QoQ HEZR 9.18 -15.86 18.51 2198 --
EU YoY jER=E -1.05 7.82 80.42 3311 24.34
ERE 6.15 14.58 27.59 35.03 21.86
SR -20.57 -17.38 254 12.69 -4.27
Rem=m=x -12.35 -11.25 247 13.96 -0.61
BERAR : CMoney ; KEREMAFTEEE - Oct. 2024
=" AEFEEEREE
Bl : B8 2021 2022 2023 2024F 2025F
SZEUWA 1,873 2,381 1,056 1,313 2,269
% BN -18.90 27.14 -55.65 24.34 72.81
EEER 768 759 138 287 1,014
EME (%) 41.03 31.88 13.08 21.86 44.69
EHEFR 412 334 -279 -56 663
HALEA 418 378 -264 -23 683
% BN F -41.43 -9.47 -- -- --
Rga= 338 330 -212 -8 630
%N -42.86 -2.37 -- -- --
i EPS * (7T) 371 361 -231 -0.08 6.88
& EPS * (7T) 438 333 -249 -0.58 --
PER (x) 92.99 95.57 -- -- 50.15
PBR (x) 7.38 7.28 8.21 8.34 7.15
BREE * (o) 46.74 4741 42.02 41.35 48.22
SREF () 3.50 3.50 0.50 -- --
EAE (%) 1.90 342 047 -- --
* DBRIRAE
ERKIR : CMoney ; KEREEMIFTEERIE - Oct. 2024
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Analyst Certification:

For each company mentioned in this research report, the respective analyst(s) who cover the company certifies
(certify) that all of the views expressed in this research report accurately reflect his (their) personal views about
any and all of the subject issuer(s) or securities. The analyst(s) also certifies (certify) that no part of her (their)
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

SinoPac Research Stock Rating System:

Buy: We think the stock will outperform the broader market over the next 12 months.

Neutral: We think the stock will perform in line with the broader market over the next 12 months.
Sell: We think the stock will underperform the market over the next 12 months.

Global Disclaimer:

Important Disclosures for U.S. Persons

This research report was prepared by SinoPac Securities Corporation (SinoPac), a company authorized to
engage in securities activities in Taiwan. SinoPac is not a registered broker-dealer in the United States and,
therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of
research analysts. This research report is provided for distribution to “major U.S. institutional investors” in
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934,
as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related
financial instruments based on the information provided in this research report should do so only through
Auerbach Grayson & Company, 20 Wall West 55th Street, New York, NY 10019, a registered broker dealer in
the United States. Under no circumstances should any recipient of this research report effect any transaction
to buy or sell securities or related financial instruments through SinoPac. Auerbach Grayson & Company
accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent
that it is delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst
with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Auerbach
Grayson & Company and, therefore, may not be subject to applicable restrictions under FINRA Rules on
communications with a subject company, public appearances and trading securities held by a research analyst
account.

Ownership and Material Conflicts of Interest

Auerbach Grayson & Company or its affiliates does not ‘beneficially own,” as determined in accordance with
Section 13(d) of the Exchange Act, 1% or more of any of the equity securities mentioned in the report. Auerbach
Grayson & Company, its affiliates and/or their respective officers, directors or employees may have interests,
or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities
referred to herein. Auerbach Grayson & Company is not aware of any material conflict of interest as of the date
of this publication

Compensation and Investment Banking Activities

Auerbach Grayson & Company or any affiliate has not managed or co-managed a public offering of securities
for the subject company in the past 12 months, nor received compensation for investment banking services
from the subject company in the past 12 months, neither does it or any affiliate expect to receive, or intends to
seek compensation for investment banking services from the subject company in the next 3 months.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law.
This research report has no regard to the specific investment objectives, financial situation or particular needs
of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a
complete statement or summary of any securities, markets, reports or developments referred to in this research
report. Neither SinoPac nor any of its directors, officers, employees or agents shall have any liability, however
arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in
this research report’s preparation or publication, or any losses or damages which may arise from the use of this
research report.

SinoPac may rely on information barriers, such as “Chinese Walls” to control the flow of information within the
areas, units, divisions, groups, or affiliates of SinoPac.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research
report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to
the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting
standards and regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that
may have a positive or adverse effect on the value of or income from such securities or related financial
instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express
or implied, is made by SinoPac with respect to future performance. Income from investments may
fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly,
may fall or rise against the interest of investors. Any recommendation or opinion contained in this research
report may become outdated as a consequence of changes in the environment in which the issuer of the
securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and
valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any
means without the prior consent of SinoPac and SinoPac accepts no liability whatsoever for the actions of third
parties in this respect.



