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SinoPac Securities (SinoPac) is a foreign broker-dealer unregistered in the USA. SinoPac research is prepared by SinoPac Securities Investment Service, whose analysts are not registered in the USA. SinoPac research is distributed in
the USA pursuant to Rule 15a-6 of the Securities Exchange Act of 1934 solely by Auerbach Grayson & Company, an SEC registered and FINRA-member broker-dealer.
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M31 BWEMRFE AT : M31 BWEMKRBE AT - M31 &Y IP £1F Foundation
IP £2 Functional IP - Foundation IP &%& IP cell library - memory compiler 2
I/O - T Functional IP & i&E&@ /T E IP €35 USB1.1/2.0/3.0/3.1/3.2/4.0-PCle
G2/G3/GA4/G5 B2 SATA ~ MIPI % - M31 2023 FHEmGEBR D SIRESR 84%
BEAEWA 16% - AESFNRER IMEESEE - Global Foundry B2 E &
% HPoBERETERENLIRER  oBESF IP MEEIE Synopsys
ARM 81 M31 & -

x—  BUATE(KEmR - BEREEFR)

EmAl 1Q24 2Q24 =l 1Q24 2Q24
License Fee 89% 84% Foundry 41% 33%
Royalty 11% 16% Fabless 59% 67%
Fabless 272 1Q24 2Q24  Foundry 272 1Q24 2Q24
3~7nm 32% 24% 2~8nm 0% 0%
12~16nm 6% 23% 12~16nm 30% 76%
22~28nm 42% 41% 22~28nm 9% 23%
40~65nm 17% 8% 40~65nm 45% 0%
90~180nm 4% 4% 90~180nm 16% 1%

BERER - M31 - K EIREIMFKERMEREE - Aug 2024

2Q24 XEEFBERTELS : M31 2Q24 EUX 4.29 &7t (+25.3%Q0Q -
+23.3%YoY) - BFEMEAR 25% - MEEHN 1.1 255(+159%QoQ + +11%YoY) -
Mt EPS2.63 TINBITMA 418 MITEE) - ALEABERIES  TB2EF
£ BRAE (& WO R R P TI R AR L5 A 3051) - (2792288 2Q24 BICRUITA -
M31 2Q24 LUbE R 802 (B INLLEE 1Q24 1) 20%ME 15.6%) - HE1L
EOERATRBUBETETEE - 18 M3 BYANNEHANEE - BRE]
BRFIAEKIEE - B5F - M312Q24 BERRBES - AETREPEMEE
B1ELE 41%) - GETESENTHARREEERR - UR—8S - BEI 86
1Q24 JEIEE 2Q24 R5| - MLIEHY/ ERETREAFNE - ERESRENS
M31 2Q24 EUIBINBLL fabless AIEEE(EIELE 67%) - EBZHER WiFi 748 -
Hhh O EARE S B EH R ANE RGN N EBR - S#/FH OLED/ARVR B
TE SN S - 1958 PCle/USB/MIPI SAEERILE -

BB BGER

BETT 2Q24(N) 2Q24(0) ZEF(%) 3Q24E(N) 3Q24E(0) ZEFE(%)
=N 429 457 -6.1% 489 539 -9.2%
EEER 429 457 -6.1% 489 539 -9.2%
EEN & 107 114 -6.1% 127 178 -28.6%
G Ipel 126 121 4.1% 134 185 -27.5%
ke Sl 110 103 6.6% 114 157 -27.4%
BR&EER(T) 2.63 246 6.6% 273 3.76 -27.5%
Margin(%)

EEFNE 100.0% 100.0% 100.0% 100.0%

EENEE 25.0% 25.0% 26.0% 33.0%

RS ES 25.6% 22.6% 23.3% 29.2%

BERRR  KEIREBRMFETRR - Aug. 2024
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MRETIE 3Q24 ZULENAE : M31 07/2024 £ 1.14 E7t(-22.4%MoM - -
17%YoY) = BZIEEFEEHRAIRB AR MEGEERSIERE - LSS RE
FEFa] BINARRZ REE EEARS - EREWERIRAWMIEH - AT T 2H24 £
B RECTREAREL  2&8/FRENENR - UK N2IP ERR 07/2024 F(FE
Ft 2H24 1B)FE W) - BEFFEN 2H24 BWUER - fARETETL M31 3Q24 £k 4.89
875(+14%Q0Q - +13%YoY) - EXAER 26% - MEBEF] 1.14 870(+4%QoQ
-26%YoY) - TRE EPS2.73 7T -

EBERNRY . M3l SEXEFRBRRIETECRETHREE - MURBEKH
RiE UAIL=RERRAASZEHEMTEH M31 FTERTE - T3 M31
01~07/2024 BUWEMEK 11% - BERAT 1H24 EXERMEY 25%(M31 5
FEXEHETEREMBZABRR 30%EHAIW 350 A - LUK EDA TERE) -
AT 1H24 BIERTERN 2H24 i - (tMESSEEWMRMNERE
R(EAMRMALE  MEUSEEW YoY+25%REHEETE - A 08~12/2024 8H
FHEWERE 2.2 §~2.3 {850 - 48EE 01~07/2024 FHEHZIE 1.26 BT
= - BEEREM - AUEMRERTER - BSFEWHE - 181G 3Q24 2L 4.89
875(+14%QoQ) - 4Q24 ZW 6.12 fE7t(+25%Q0Q) - MEtEF =T 18.7 87T
(+16%YoY) -

P RAMNERBEEREN . MEERD M31 PERENEERER : (1) Foundation
IP skl - &% MENXTREEMEA M31 WEMBEFERN 12nm/16nm - Ei#
SERN6/N7 - MBTERE N2 SETHFRE  ARITFRDINBIRES
WHERSRFEN TREBEBOREIREZE - REBRBKRA M31 1P BEAR
M31 EHANMZE - WHRAATSERE - B& - GlobalFoundries #ik%
- 8@H N8/NS HE - Z2FEMH 12nm HEEDEHZEKC LK
55nm/40nm/28nm FLAEAR - ERIICHEREIP - 2) ZITEAEARM - M31
ETBECRSEEFHRAEEIERABERT  HPEHEAPEHESF AT
B4 ADAS/ RS/ RUAIZE/EH BB EZIARA - REA M31 USB/PCle 7t
[ IP - T ADAS/IR#EBMEHBEFRBIRA N7/N6 22 IP - (3) BIREIRAM
MARIR 1Q~2Q24 EAM3LIP - HEEFEEMBAREA - EBRBET AKX
HEREERIE - AR EERG RS -

= FUBREBLER

BB 2024F(N) 2024F(0) #=2(%) 2025F(N) 2025F(0) =£E(%)
B A 1,872 1,984 -5.7% 2377 2,514 -5.5%
e =il 1,872 1,984 -5.7% 2377 2,514 -5.5%
BEN S 458 554 -17.3% 808 855 -5.5%
RADSA 542 626 -13.4% 906 953 -4.9%
RS F 459 528 -13.0% 770 810 -4.9%
skatcn) 1099 12.63 -13.0% 1843 19.38 -4.9%
Margin(%)

BEEFZE  1000%  100.00% 100.0%  100.00%
BEFRE  245%  29.90% 340%  34.50%
MEFAE  245%  31.10% 324%  3270%

BERIRR : KEREMTEREM - Aug. 2024
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MEER 4.6 BIo(+5%YoY) - #1& EPS 10.99 jo(RFEM 12.63 JT) » MR 2025
FEW 23.8 BIT(+27%Y0Y) - EHENZEE 34% - IEER 7.7 BIT(+68%Y0Y) -
#i1& EPS 18.43 Jo(R¥8EMHh 19.38 7t) - IRERS M31 SEEWNEER AT EIZE
B YoY+20%~+25%FEE S 14 - BEREFSER - BRLTEHE/\BERE
R JAEPREAMRER S M31 DEEERS H(E1E Foundation IP K AER -
ZTTEAEARAE  BAZRRAMEZRE  NEREESERR)  WESEEE
% - BH1EEMA 1635 ;oiAE E 1110 so(H 85X2024~2025 F EPS 15 - 24l 60
X 2025 EPS FE(E) -

Mx—: BEFERER

B B8t 24Q1 24Q2 24Q3F 24Q4F 2024F
EEWA 342 429 489 612 1,872
EEEN 342 429 489 612 1,872
EENR 3 107 127 220 458
TR A 54 126 134 227 542
Mg s 42 110 114 193 459
#i1 EPS (Jt) 101 2.63 273 4.62 10.99
ZU QoQ WX -34.10 25.53 13.99 2515 --
ZU YoY X 9.30 23.46 13.19 17.92 16.13
ER=R 100.00 100.00 100.00 100.00 100.00
B 0.79 24.86 25.97 3595 2447
TRE T e 12.37 25.59 2331 31.54 24.52

ERHIR : CMoney ; XE1REMFTEEEIE - Aug. 2024

=" AEFEEER

Bf1: BB 2021 2022 2023 2024F 2025F
EESON 1,012 1,360 1,612 1,872 2,377

% BB =K 3.15 3442 18.54 16.13 26.98
EE 1,012 1,360 1,612 1,872 2,377

EFE (%) 100.00 100.00 100.00 100 100
E SR 313 368 446 458 808
G 294 443 513 542 906

% BB K -22.03 50.95 15.84 5.65 67.16
Mg s 253 379 435 459 770

% BB K -21.60 50.12 14.74 5.52 67.76
#i18 EPS * (7T) 6.04 9.07 10.44 10.99 18.43
a8 EPS * (7T) 6.41 8.83 12.42 12.87 --
PER (x) 101.72 74.68 65.56 75.23 4484
PBR (x) 16.48 14.10 13.97 11.69 9.27
SREE* (1) 50.11 58.59 59.11 70.63 89.06
RN (7T) 6.30 8.00 8.00 -- --

TEAZE (%) 217 2.34 091 -- --

* PR TRAGTE
EFRIR : CMoney ; KEREMITEERIE - Aug. 2024
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=1t KEBHFREBEARNHBRAT KEEESFRNBRAT
=tHEREME—ER 80 5% 14 18 SEIEHEEEE—R25 1718
B & : (886-2) 2361-0868 EiE : (886-2) 2311-4345

HE KEE/H (M) BRAT
EEIMBENEE 1R 718
BSRE : (852) 2586-8288

B KEEHEFEMBRAT LEBARE
B EEmARME A ARE 1528 SRERBEESAE 1903A-2 £
BSRE : (86-21) 6228-8220
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110 FEEREMTS 024 5%

SinoPac &%

B: Buy B# : 2K 12 EEZRERIRGERAE

N : Neutral 17 : K3K 12 [BEZRERRFHERE -
S:Sell Bt : KK 12 BEZBRERREEBAR
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Analyst Certification:

For each company mentioned in this research report, the respective analyst(s) who cover the company certifies
(certify) that all of the views expressed in this research report accurately reflect his (their) personal views about
any and all of the subject issuer(s) or securities. The analyst(s) also certifies (certify) that no part of her (their)
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

SinoPac Research Stock Rating System:

Buy: We think the stock will outperform the broader market over the next 12 months.

Neutral: We think the stock will perform in line with the broader market over the next 12 months.
Sell: We think the stock will underperform the market over the next 12 months.

Global Disclaimer:

Important Disclosures for U.S. Persons

This research report was prepared by SinoPac Securities Corporation (SinoPac), a company authorized to
engage in securities activities in Taiwan. SinoPac is not a registered broker-dealer in the United States and,
therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of
research analysts. This research report is provided for distribution to “major U.S. institutional investors” in
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934,
as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related
financial instruments based on the information provided in this research report should do so only through
Auerbach Grayson & Company, 20 Wall West 55th Street, New York, NY 10019, a registered broker dealer in
the United States. Under no circumstances should any recipient of this research report effect any transaction
to buy or sell securities or related financial instruments through SinoPac. Auerbach Grayson & Company
accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent
that it is delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst
with the Financial Industry Regulatory Authority (‘FINRA”) and may not be an associated person of Auerbach
Grayson & Company and, therefore, may not be subject to applicable restrictions under FINRA Rules on
communications with a subject company, public appearances and trading securities held by a research analyst
account.

Ownership and Material Conflicts of Interest

Auerbach Grayson & Company or its affiliates does not ‘beneficially own,” as determined in accordance with
Section 13(d) of the Exchange Act, 1% or more of any of the equity securities mentioned in the report. Auerbach
Grayson & Company, its affiliates and/or their respective officers, directors or employees may have interests,
or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities
referred to herein. Auerbach Grayson & Company is not aware of any material conflict of interest as of the date
of this publication

Compensation and Investment Banking Activities

Auerbach Grayson & Company or any affiliate has not managed or co-managed a public offering of securities
for the subject company in the past 12 months, nor received compensation for investment banking services
from the subject company in the past 12 months, neither does it or any affiliate expect to receive, or intends to
seek compensation for investment banking services from the subject company in the next 3 months.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law.
This research report has no regard to the specific investment objectives, financial situation or particular needs
of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a
complete statement or summary of any securities, markets, reports or developments referred to in this research
report. Neither SinoPac nor any of its directors, officers, employees or agents shall have any liability, however
arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in
this research report’s preparation or publication, or any losses or damages which may arise from the use of this
research report.

SinoPac may rely on information barriers, such as “Chinese Walls” to control the flow of information within the
areas, units, divisions, groups, or affiliates of SinoPac.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research
report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to
the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting
standards and regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that
may have a positive or adverse effect on the value of or income from such securities or related financial
instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express
or implied, is made by SinoPac with respect to future performance. Income from investments may
fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly,
may fall or rise against the interest of investors. Any recommendation or opinion contained in this research
report may become outdated as a consequence of changes in the environment in which the issuer of the
securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and
valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any
means without the prior consent of SinoPac and SinoPac accepts no liability whatsoever for the actions of third
parties in this respect.



